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REPLY BO:
Auditor General Renresentative (APL)

13 sarch LOGL

SUBJECT: Report on Cost Tvaluation of Labor ilour Proposal
fairchild Camers and Instrument Corporation
Syosset, Long Island, Hew Yori

0 : Conmtracting Officer

freDes 1 A Program - Field Service Proposal dated 30 Dec. 1963

1. Ia wesponse bo regquest from dr. we have
vicwed the above roferenced cost proposal which provides for
service effort of four men in support of A21-A2L flights.
services arc required for the period March 2 through August 10,

2. 'The Contractor pyroposed a fee QJ- Although profit is
ttor of determination by the contiac gfficer, the following
nended rates inelude profit since U is t‘n& auditor's under

that the contiacting olficer deslives to negobtiate & Tec of

lfauJ: tor's '“fwomz(,nacd Qa\,es

Abowre rotes include premium for overbime worked and any work nerformed
o 8 Coturday, Sunday end/or legal holidsy.
5. Detiaated costs for travel are reasonable Per diem proposed
at 213, s consistant with the company’s travel .)01;5_ 2 Car wentml
'mtv‘ “’>=*<31 wed at $350 per wonth is excessive. Considering actual
rental costs and contractor's sexlicr submissions of cstlmstes as
subcontractor to ¢, the anu‘tc“ veeomwicnds Tor acceptance L2507 per
awnti: as an csbivmte o car rental costs.
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4. The Contrasctor applled vrofit to estimated travel, per diem
and car vental costs., Attention 1 directed to section 3-400 of
ASPR which provides Tor application of profit only to direct labor
and relaled overiwad costes. Tt showld also be noted that »rofit wvas
30t gpplied to travel, per dlem and car vental costs in a8ll vwrevious
labor hour cost proposals submitted by PCIC as subcontractor to I1MSC.
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